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(B) IF A CONTRACTOR ELECTS TCO UTILIZE THE ESCROW ACCOUNT
PROCEDURE DESCRIBED IN THIS 'SECTION, THE CONTRACTOR SHALL
INDICATE THE ELECTION IN THE SPACE PROVIDED ON THE PROPOSED
DOCUMENTS. IF THE CONTRACTOR FAILS TO INDICATE AN ELECTION OR
REFUSES THE ELECTION, THE CONTRACTOR SHALL FORFEIT RIGHTS TO THE
USE OF THE ESCROW ACCOUNT.

(C) (1) EXCEPT AS PROVIDED IN PARAGRAPH (2) OF THIS
SECTION, AFTER APPROVING THE ESCROW AGREEMENT, THE BTATE-AGENEY
DEPARTMENT OF TRANSPORTATION SHALL PAY TO THE ESCROW AGENT, AS
DEFINED BY THE CONTRACT, THE FUNDS RETAINED.

(2) FUNDS REFAINED WITHHELD FOR LACK OF PROGRESS OR
OTHER DEFICIENCIES ON THE PART OF THE CONTRACTOR MAY NOT BE PAID
TO THE ESCROW AGENT, AS DEFINED BY THE CONTRACT.

(3) THE ESCROW AGENT, AS DEFINED BY THE CONTRACT, IN
ACCORDANCE WITH THE STIPULATIONS CONTAINED IN THE ESCROW
AGREEMENT MAY:

(I) 3= INVEST THE FUNDS PAID INTO THE ACCOUNT;
AND

= (II) PAY EARNINGS ON THE INVESTMENTS TO
THE CONTRACTOR:-6R

€323 --:F-THE-FUNBE-ARE-FUREY¥-SEECURED-B¥-APPROVED
BEECURIFIES;--REREASE--THE~-FUNBS--T6--THE--€ONTRACTOR---FOR-~~-FTHE
€ONTRACTORLE-UBE.

(D) (1) RETAINED FUNDS 3INVESTEB--ANB--SEEURITIES--HEED-AS
€6ERATERAER MAY BE RELEASED ONLY AS DIRECTED BY THE BSTATE--ASENEY
DEPARTMENT OF TRANSPORTATION.

¢23--WiTHIN--90-BA¥S-AFTER-COMPEET$ON-OF-THE-EONTRAET
(2) AT THE TIME OF FINAL PAYMENT, THE E&TATE-ASENEY DEPARTMENT OF
TRANSPORTATION WILL DIRECT THE ESCROW AGENT, AS DEFINED BY THE
CONTRACT, TO SETTLE THE ESCROW ACCOUNT BY PAYING THE FUNDS
THEREIN TO THE CONTRACTOR OR--FTHE--B8TATE--ASENE¥--MONE¥--BUE;--AB
BETERMINED-B¥-THE-ETATE-ACGENEY.

EEET16N--2= -~--AND-BE-IT-FURTHER-ENACTED; ~That-this-Aet-shati
take-effeet-dJuty-3,-31985-

SECTION 2. AND BE IT FURTHER ENACTED, That if House Bill
100 of 1985 becomes law, this Act shall be deemed to amend the
State Finance and Procurement Article such that references in
this Act to Article 21, § 3-1106 under the subtitle "Subtitle 11.
Payment of State Obligations" shall be deemed to refer to §
11-136.1 of the State Finance and Procurement Article, under the
heading "Part XI. Payment of State Obligations"




